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International investors moving back into mining and resources sector with tech-metals
indemand
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A sample of the rare earths being found shows Australia is rich in the ores, tech metals and rare earths. (Supplied: Northern Mnerals)

Aresurgence in overseas investment in the Australian mining industry has been a reflection of the market performance according
to several experts.

Head of specialist resource broking house PCF Capital, Liam Twigger, said that the investments are reflected by the performance of the ASX
200 Resources Index.

"For over five years a lot of the industry, and financiers, were just hanging on by their fingertips," Mr Twigger said.

"But January 2016 was the bottom of the ASX 200 Resources Index, and it was up 75 per cent in the first quarter of 2017.
"And the small-cap resources index bottomed at the same time, and it's up 85 per cent since then."

"There's not a lot of new investment going into exploration, which is a high risk sector.

"But a project that has a pathway to production, has resources and cash flow, investors are
interested".
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Funding change sweeps through sector

Another advisory and broking company Argonaut Limited, has also seen first-hand the recovery in financing and investing in the mining and
resources sector.

Why the next mining boom will be driven by tech metals

Australia is rich in the ores, tech metals and rare earths needed for renewable energy storage and technology growth.

Head of investment, Eddie Rigg, says there has also been a change in where the funds are coming from.
He says generalist pension and equity funds are returning to the mining market for the first time in more than five years.
"This industry has traditionally been funded by big endowment and pension funds out of the US," Mr Rigg said.

"But what we're seeing this time round is a Lot of the funds are actually out of Europe, and they're
major, multi-billion dollar funds.

"They're allocating up to three and four per cent just in resources, so they're really big numbers."

Mr Rigg said there are also a number of new specialised resource funds that have sprung up and are growing rapidly, already spending
hundreds of millions of dollars.

"These funds didn't even exist two years ago," he said.

Renewable energy bringing more investors into mining market

Australian companies that are moving in the tech-metals space are also seeing increased investment in mining.
The tech-metals complex is made up of metals and rare earths like lithium, cobalt and neodymium.

They are used in all technology platforms from mobile phones to satellite, as well as batteries and magnets for renewable energy
storage.

CEO of Australian Vanadium Vincent Algar found a strong, and growing, appetite for investing in the area.

"I've been to London and Cape Town recently to meet with investors, and they all want to talk about
batteries," Mr Algar said.
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"There's groups out there that are starting to earmark themselves as 'green’ investors, that are looking at mining stocks in this area."

pilbara mining (abc)

Central Australia rare earth targets

Arafura Resources plans to build a rare earths project at Nolan's Bore, in Central Australia.
Rare earth elements like neodymium are used to make batteries for electric cars.
Managing director Gavin Lockyer has also been on an investor roadshow in Australia and overseas.

"We went out to test the market and did a roadshow through Hong Kong, Singapore and the east-coast [of Australia] in August last year," Mr
Lockyer said.

"In January this year we went to New York where we found there is a real growing interest in the tech space.

"A lot of brokers and investors have made money in the last 18 months in the lithium and cobalt battery technology space, and they're looking
to continue that."
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MINING TOP STORIES ~

¢ International investors mowving back into mining and resources sector with tech-metals in demand
o Federal budget has little for renewable energy programs, lots for expanding gas sector

o Higher commodity prices help lift value of second-hand mining equipment

o Unearthing the precious opals and colourful characters of Coober Pedy

e Gold price down after Macron leads French presidential vote
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Living the boom and bust

Australian country towns riding the highs and lows of the mining industry.

Fears milk plant closure will leave town with 'dead heart'
Maggots turned into fish food in aquaculture sustainability shake-up
Bitter dispute between sugar miller and marketer finally ends

Regional news remains popular among its audience
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Maggots dine on restaurant scraps before becoming fish food in
aquaculture shake-up

Australian olive oil producers use QR codes to reassure Chinese
of authenticity

WA feedlot first in state to install artificial shade

What is being done about the billions of dollars of food wasted
in Australia each year?

FEATURES AND ANALYSIS

o English chef falls in love with tiny outback town of Tibooburra

o Two rare natural pearls found in one shell north of Broome

o The bush tucker that kept David Newry strong

o The legacy of former Labor minister John Kerin

. When it comes to 457 \isas the politics has always been cheap

AUDIO

o A quarter of vegetable farmers report leaving crops to rot

e Environmental groups in Thailand concemed about China's plans to blast parts of Mekong River
Rural Report - broadcast from The Mons station

Wal and Chloe Hazlett talk about Wal's helicopter crash

Poultry industry on high alert to track down frozen chicken smuggled into PNG

VIDEO

e Amold Bell tells the stories behind the scenes of the sideshows.
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Splendour in the Grass
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A campaign to educate about the dangers of quad bikes has been released.
Rural News : Budget Special

New gin distillers are creating jobs and tourism in regional areas

Wilmar and QSL finally agree to terms about the way sugar is sold
NT cattle stations mustering fat cattle after above-average wet season
S Kidman and Co managing director Greg Campbell steps down
Consumers are priority for Australian mango industry

Commercial mud crabbing suspended for further 12 months
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